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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors
Family Community Clinic, Inc.
Louisville, KY

We have reviewed the accompanying financial statements of Family Community Clinic, Inc. (a nonprofit
organization), which comprise the balance sheets ~ cash basis as of September 30, 2022 and 2021, and the
related statements of revenues, support, expenses and change in net assets — cash basis, and functional
expenses — cash basis for the years then ended, and the related notes to the financlal statements. A review
includes primarily applying analytical procedures to management's financial data and making inquiries of
management. A review is substantially less in scope than an audit, the objective of which is the expression of
an opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting; this includes determining that the cash basis of accounting is
an acceptable basis for the preparation of financial statements in the circumstances. Management Is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with the cash basis of accounting. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

We are required fo be independent of Family Community Clinic, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with the cash basis of accounting.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared in accordance with the cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
concluslon is not modified with respect to this matter.

Fimothy A. Mastensen CPA, PSC

Timothy A. Masterson CPA, PSC
July 17, 2023

Member of the American Institute of Certified Public Accountants and Kentucky Society of Certified Public Accountants



FAMILY COMMUNITY CLINIC, INC.
BALANCE SHEETS - CASH BASIS
SEPTEMBER 30, 2022 AND 2021

ASSETS
2022 2021
CURRENT ASSETS
Cash $ 472,109 $ 872,433
PROPERTY AND EQUIPMENT
Equipment 133,196 31,150
Leasehold improvements 1,166,485 1,254,097
1,289,681 1,285,247
Less: accumulated depreciation (376,280) (278,194)
913,401 1,007,053
TOTAL ASSETS $ 1385510 $ 1,879,486
NET ASSETS
NET ASSETS
Without donor restrictions 3 1,385,510 $§ 1,879,486

See independent accountant's review report and accompanying notes.

~



FAMILY COMMUNITY CLINIC, INC.
STATEMENTS OF REVENUES, SUPPORT, EXPENSES
AND CHANGES IN NET ASSETS - CASH BASIS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

2022 2021
REVENUES AND SUPPORT:
Contributions $ 248,056 § 209,335
In-kind contributions 304,276 234,538
Grants 230,992 226,866
Loan forgiveness - Payroll Protection Program - 44,700
Miscellaneous income 3,154 4,277
TOTAL REVENUES AND SUPPORT
WITHOUT DONOR RESTRICTIONS 786,478 719,716
EXPENSES:
Functional expenses:
Program services 694,629 561,124
Management and general 52,610 45,198
Fundraising 33,215 39,823
780,454 646,145
Endowment fund contribution 500,000 -
TOTAL EXPENSES 1,280,454 646,145
INCREASE (DECREASE) IN NET ASSETS
WITHOUT DONOR RESTRICTIONS (493,976) 73,671
NET ASSETS WITHOUT DONOR
RESTRICTIONS., BEGINNING OF YEAR 1,879,486 1,805,815
NET ASSETS WITHOUT DONOR
RESTRICTIONS, END OF YEAR $ 1,385,510 $ 1,879,486

See independent accountant's review report and accompanying notes.
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FAMILY COMMUNITY CLINIC, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 1 - NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

Organization

Family Community Clinic, Inc, is a not-for-profit organization that provides free health care services to people
without health insurance in the Louisville, Kentucky area.

Basis of Accounting

The financial statements have been prepared in accordance with the cash basis of accounting. Revenues are
recognized when received and expenses are recognized when paid.

Basis of Presentation

Family Community Clinic, Inc. is required to report financial information regarding its financial position and
activities according to the following classes of net assets;

Net assets without donor restrictions: Net assets that are not subject to any donor-imposed
restrictions and are available for purposes deemed necessary by management.

Net assets with donor restrictions: Net assets permanently restricted by the donor, such as
endowment funds,

Property and Equipment

Property and equipment are stated at cost if purchased. Donated property and equipment are recorded as
contributions at the estimated fair value on the date of contribution and are recorded as increases in
unrestricted net assets unless the donor restricts the contribution to a specific purpose. ltems in excess of
$1,500 are capitalized and depreciated using the straight-line method over their estimated useful lives. ltems
not meeting this threshold are charged to expense as incurred.

NOTE 2 - DATE OF MANAGEMENT'S REVIEW

in preparing the financial statements, the Organization has evaluated events and transactions for potential
recognition or disclosure through July 17, 2023, which is the date that the financial statements were available to
be issued.

NOTE 3 - ESTIMATES

The preparation of financial statements in conformity with the cash basis of accounting requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

NOTE 4 - CONTRIBUTIONS

Contributions received are recorded as net assets with donor restrictions or net assets without donor
restrictions, depending on the existence and nature of any donor restrictions. Contributions other than cash
are recorded at fair market value on the date of the donation.

NOTE 5 - FUNCTIONAL EXPENSE ALLOCATION

The financial statements report certain amounts that are attributable to more than one program or supporting
function. Therefore, these expenses require allocation on a reasonable basis that is consistently applied. The
expenses that are allocated include compensation and benefits, which are allocated based on estimates of time
and effort, utilities and printing and copying, which is allocated based on usage and, professional fees,
marketing, and membership dues, which are direct charges to a particular function.

See independent accountant's review report.



FAMILY COMMUNITY CLINIC, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2022 AND 2021

NOTE 6 - ADVERTISING COSTS
Advertising costs are charged to expense as incurred.

NOTE 7 - COMPENSATED ABSENCES

Family Community Clinic, Inc. employees are entitled to paid absences, depending on length of service and
other factors. Family Community Clinic, Inc. cannot reasonably estimate the amount of compensation for
future absences, and accordingly, no liability has been recognized. These costs are recognized as incurred,

NOTE 8 - INCOME TAX EXEMPTION

Family Community Clinic, Inc. is exempt from federal income taxes under Internal Revenue Code Section
501(c) 3. In addition, Family Community Clinic, Inc. qualifies for the charitable contribution deduction and has
been ciassified as an organization other than a private foundation under the applicable provisions of the
Internal Revenue Code. However, net income from certain activities, not directly related to the tax-exempt
purpose, is subject to taxation as unrelated business income. Family Community Clinic, Inc. believes it has
appropriate support for any tax position taken, and as such, does not have any uncertain tax positions that
are material to the financial statements. Therefore, no provision for income taxes has been made in the
financial statements.

The statute of limitations for the examination of tax returns is generally three years from the due date of the
returns, including extensions. The following tax years remain open at September 30, 2022:

Fiscal year ended September 30, 2022
2021
2020

NOTE 9 - CONCENTRATIONS OF RISK
Investment risk

Family Community Clinic, Inc. maintains accounts at various financial institutions located in Louisville,
Kentucky. Deposits at these institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up
to 250,000. At September 30, 2022 and 2021, uninsured funds totaled $227,816 and $118,924, respectively.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Family Community Clinic, Inc. leases a building from a nonprofit organization for a nominal fee of $12 per
year. The initial lease term is twenty years and expires on October 31, 2037.

NOTE 11 ~ PERMANENT ENDOWWNENT

Family Community Clinic, Inc. has partnered with Community Foundation of Louisville to establish a permanent
endowment fund. The funds are owned and managed by Community Foundation of Louisville for the benefit of
Family Community Clinic, Inc. Per the endowment agreement signed July 28, 2021, five percent of the average
fund balance will be available for grants to Family Community Clinic, Inc. Grants will be made beginning in the
first quarter after the funds have been held for one year,

During fiscal year 2022, Family Community Clinic, Inc. donated $500,000 to the endowment fund.

See independent accountant's review report.
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